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The Nifty ended in green. It reverted back exactly form the prolonged upward trending channel support, as discussed in our previous 

communication, towards finishing off the week with a hammer candle. Most of the sector leaders, turned up from their oversold 

zone towards finishing off the week in green. Hence, this pullback is likely to continue further. On a similar note, thorough technical 

study of the weekly as well as the daily chart patterns suggests; the Nifty broader trading range for the coming week is expected to 

be 10,300-10,760. 

 

The Nifty ended 2.32% up at 10,472.50. Yesterday’s massive selloff failed to breakdown the critical support placed around 10,100, as 

discussed several times, and was eventually absorbed by long-term bulls. It reverted back on a stronger note despite negative global 

cues. Hence, buy-on-dips is the strategy to be followed in coming sessions. Downside supports are placed around 10,390 and 10,300. 

 

On the weekly chart the benchmark index ended 1.51% up. Taking cues from the previous weekly closing, it kicked off on a weaker 

note, however, longer-term upward trending channel support placed around 10,100 levels played out a very critical role towards 

ending previous five week’s vigorous downfall. It reverted back from 10,139 towards ending the week with a hammer candle nearer 

to the weekly high. Ending in green after violent correction from its all-time high implies; this pullback is likely to continue. Especially, 

most of the sector leaders turning up from their respective support levels, after a decent correction from their recent top, is highly 

encouraging for the aggressive bulls. Hence, buy on dips is advised. 

 

Nifty patterns on multiple time frames show; the benchmark index turned up from the prolonged upward trending channel support 

and finished off the week with a hammer candle. Further, Nifty broader trading range for the coming week is expected to be 10,300-

10,760. 

 

Nifty pivotal supports & resistances for the coming week- 

Supports- 10390, 10300 Resistances- 10520, 10640, 10760 
Open positional calls- 

 

Positional T+3 Buy- 

Future Segment- PNB Fut on dips @ 66, TGT- 72, SL- 

63 

 

Positional T+2 Buy- 

Future Segment- RAYMOND Fut on dips @ 655, TGT- 

675, SL- 645 

 

Positional T+3 Buy- 

Future Segment- RELIANCE Fut on dips @ 1120, TGT- 

1180, SL- 1090 

 

Positional T+3 Buy- 

Future Segment- ESCORTS Fut on dips @ 595, TGT- 

625, SL- 580 
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Upcoming Events:  

-Quarterly Results: AU Small Finance Bank Ltd,  

Avenue Supermarts Ltd, Jay Bharat Maruti Ltd., 

Indiabulls Housing Finance Ltd., Indusind Bank Ltd., JK 

Agri Genetics Ltd., Network18 Media & Investments 

Ltd., Reliance Industrial Infrastructure Ltd., South 

Indian Bank Ltd., Trident Ltd., Tv18 Broadcast Ltd., Zee 

Media Corporation Limited., Federal Bank Ltd., Hero 

Motocorp Ltd., Infosys Ltd., Jammu & Kashmir Bank 

Ltd., Mahindra Cie Automotive Limited., Shakti Pumps 

(India) Ltd., ACC Ltd., DCB Bank Limited., Havells India 

Ltd., Mindtree Ltd., Mphasis Ltd., NIIT Technologies 

Ltd., Reliance Industries Ltd., Muthoot Capital Services 

Ltd., Bhansali Engineering Polymers Ltd., ICICI 

Securities Ltd., SBI Life Insurance Company Ltd., 

Ultratech Cement Ltd., HDFC Bank Ltd., ICICI Lombard 

General Insurance Company Ltd., Nelco Ltd. 

-Domestic: India’s Foreign Exchange Reserve for the 

week ended October 05, 2018.  

-Global: Japan Industrial Production for August 2018., 

The U.S. Retail Sales for September 2018., China 

Inflation for September 2018., The U.S. Industrial 

Production for September 2018., Euro Area Balance of 

Trade for August 2018., The U.S. MBA Mortgage 

Application for the week ended October 12, 2018., The 

U.S FOMC Minutes., Euro Area Inflation for September 

2018., Japan Balance of Trade for September 2018., 

The U.S. Initial Jobless Claims for October 13, 2018., 

Japan Inflation for September 2018., China GDP for Q3 

2018., The U.S. Existing Home Sales for September 

2018., Euro Area Current Account Balance for August 

2018. 

          Nifty Intra-week Chart 



 

 

Intraday Chart of Sensex 

FII Derivatives Flow (In Crore)  12-10-2018 

Institutional Flow (In Crore)   

Market in Retrospect 

Market Turnover (In Crore)  12-10-2018 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Instrument Purchase Sale Net 

Index Future 4885.65 4356.99 528.65 

Index Option 70586.41 69325.66 1260.75 

Stock Future 15725.44 15200.54 524.90 

Stock Option 7805.88 8025.15 -219.27 

Name Last Previous 

NSE Cash 34134.39  38661.67  

NSE F&O 634995.10  1994265.04  

BSE Cash 3,015.85  3,368.14  

BSE F&O 0.19  0.18  

Name %5D Day Vol Avg 5 Day Vol %1D 

HPCL 32.28    18,860,140.00     39,132,630.00  5.03 

Yes Bank 19.64    43,535,321.00     59,881,500.00  2.60 

IOCL 2.21 13.43    14,166,649.00     32,317,290.00  

Bajaj Finance 5.79 13.05       3,665,577.00        5,399,834.00  

Eicher Motors 6.92 12.80           176,103.00            167,424.60  

Name %5D Day Vol Avg 5 Day Vol %1D 

Infosys 6.32       8,909,221.00        8,486,449.00  0.81 

Vedanta 7.49    11,697,753.00     20,307,380.00  3.08 

TCS 3.11 8.77       9,373,289.00        2,948,948.00  

HCL 2.36 9.12       2,325,874.00        1,869,252.00  

Tata Motors  0.44 15.03    18,014,894.00     44,015,980.00  

https://www.nseindia.com/products/content/equities/equities/bulk.htm 

http://www.bseindia.com/markets/equity/EQReports/

BulknBlockDeals.aspx 

Indian equity benchmarks erased weekly losses and 

ended on a higher note, snapping their longest weekly 

losing streak in over five years. Sensex Index closed 

2.15% higher at 34,773.58 and the Nifty ended at 

10,472.50, up 2.32%. 

Nifty Media was the top gainer, gaining by 8.25%, fol-

lowed by Nifty Energy & Nifty PSE which were up by 

7.27% & 5.54% respectively. Nifty IT was the top loser, 

losing by 6.75%. 

HPCL was the top gainer, gaining by 32.28%, followed 

by Yes Bank & IOCL which were up by 19.64% & 

13.43% respectively. Tata Motors was the top loser, 

losing by 15.03%, followed by  HCL Tech & TCS, which 

were down by 9.12% & 8.77% respectively. 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 4735.26  6057.39  -1322.13  -8335.12 -13631.77 

DII 4564.80  3277.51  1287.29  8568.38 18903.17 



 

 

MSCI Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

World 2044.95 4.95 5.01 4.03 1.05 17.55 15.39 2.33 2.24 2.11 

ACWI 489.40 4.91 5.00 4.81 0.91 16.61 14.77 2.18 2.11 2.23 

Asia Pacific 152.05 4.76 4.27 7.49 8.24 12.17 12.28 1.38 1.36 3.39 

EM 954.66 4.61 4.97 10.80 14.89 11.50 11.01 1.44 1.43 3.15 

US European In Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Dow Jones 25052.83 5.91 3.64 0.51 9.68 17.77 15.82 3.96 3.83 2.13 

NASDAQ 7329.06 6.99 7.86 6.32 11.19 44.47 21.49 4.41 4.30 1.25 

S&P500 2728.37 5.97 5.56 2.50 6.96 19.73 16.76 3.30 3.15 2.06 

CBOE VIX 22.49 58.16 71.16 78.78 126.94 N/A N/A N/A N/A 9.97 

FTSE100 7044.93 3.74 3.67 7.93 6.77 15.73 12.66 1.71 1.68 0.54 

CAC40 5121.87 4.43 3.94 5.25 4.46 16.34 13.65 1.57 1.49 0.30 

DAX 11570.85 4.47 3.84 7.38 10.88 13.61 12.53 1.62 1.52 0.27 

Asian Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Nikkei225 22694.66 5.34 0.40 2.28 8.30 16.40 15.97 1.80 1.70 0.46 

Hang Seng 25801.49 2.90 2.06 9.41 9.34 9.85 10.69 1.22 1.19 2.12 

STI 3069.17 4.38 1.78 5.65 7.08 10.92 12.46 1.07 1.06 0.71 

Taiwan  10045.81 6.28 6.31 6.45 6.21 13.09 12.89 1.58 1.64 2.44 

KOSPI 2161.85 4.95 5.30 5.39 12.64 10.39 8.72 0.90 0.93 1.51 

BRIC Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

IBOVESPA 82921.08 0.04 10.38 9.31 8.17 19.33 12.22 1.82 1.70 0.91 

Russian 1144.26 1.30 6.81 2.82 0.03 5.80 5.60 0.81 0.80 1.80 

SHANGHAI Com 2606.91 7.60 1.85 8.13 23.01 12.26 10.61 1.39 1.19 0.91 

SENSEX 34733.58 1.04 7.91 4.97 7.93 22.70 18.59 2.89 2.70 2.15 

NIFTY 10472.50 1.51 7.89 5.00 3.73 21.59 17.99 2.87 2.66 2.32 

NSE VIX 18.63 5.60 30.72 48.96 68.69 - - - - 9.34 

Shipping Ind Index %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Baltic Dry 1515.00 2.51 7.37 7.17 3.91 1.47 

BWIRON 165.29 3.34 2.93 0.11 0.66 1.33 

SG Dubai HY 5.79 0.17 6.04 0.70 15.57 17.17 

Energy Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

NYMEX Crude 71.31 4.08 1.34 1.39 40.93 0.48 

Natural Gas 3.26 3.79 15.67 15.18 7.30 1.24 

Agro Cmdty Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Coffee  113.45 4.13 11.12 1.43 19.25 0.49 

Cotton 77.70 2.10 5.98 12.24 14.74 1.16 

Sugar 13.07 3.48 6.00 10.39 15.35 1.16 

Wheat 512.50 1.63 1.13 2.24 0.59 0.89 

Soybean 864.25 0.55 2.89 1.77 14.13 0.70 

Precious Metals Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Gold($/Oz) 1220.42 1.45 1.17 2.16 5.66 0.30 

Silver($/Oz) 14.62 0.21 2.53 8.35 15.27 0.23 

LME Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Copper 6312.50 2.26 5.26 1.36 8.34 1.13 

Aluminium 2040.50 4.20 1.14 0.07 4.94 1.01 

Zinc 2649.00 0.53 10.84 2.63 18.49 1.65 

Lead 2032.00 1.75 0.59 8.26 20.53 1.65 

Nickel 12845.00 1.78 1.78 9.51 12.72 1.34 

MSCI indices traded in negative over the 
week after the Wall street suffered its worst 
fall in eight months. MSCI world fell 4.95% 
followed by ACWI and Asia Pacific. 
 
US indices ended in negative as investers 
continued to fret over rising bond yields and 
the prospects of higher interest rates. 
Nasdaq fell 6.99% dragged down by losses 
across all the major technology-related 
companies.  
 
CBOE VIX ended at 22.49, up by 58.16%. 

Asian indices ended negative over 
weak global cues. Taiwan fell 6.28% 
followed by Nikkei and KOSPI. 
 
Indian equity benchmarks erased 
weekly losses and ended on a higher 
note, snapping their longest weekly 
losing streak in over five years. Sensex 
Index closed 2.15% higher at 34,773.58 
and the Nifty ended at 10,472.50, up 
2.32%. 
 
NSE VIX ended at 18.63, down by 
5.60%. 

Gold index 

rises 1.45% as 

US Dollar 

sinks over the 

week, while 

silver index 

was down by 

0.21%. 

LME index 

ended posi-

tive except 

Aluminium 

which fell 

4.20% after 

the news of 

the closure of 

plant that 

produces 

alumina. 

Copper post-

ed gain of 

2.26% in 

wake of solid 

China im-

ports. 

Forex Rate %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

USD Index 95.08 0.57 0.29 0.26 2.17 0.06 

EUR 1.16 0.52 0.39 0.84 2.12 0.08 

GBP 0.76 0.79 1.23 0.01 0.19 0.18 

BRL 3.78 2.47 9.84 2.52 16.03 0.65 

JPY 112.28 1.28 0.86 0.14 0.05 0.02 

INR 73.66 0.14 2.01 6.91 11.64 0.63 

CNY 6.92 0.72 0.97 3.63 4.79 0.42 

KRW 1131.45 0.08 0.27 0.49 0.15 1.16 

Money Mkt Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

ICE LIBOR USD 2.43 0.70 3.90 3.75 78.76 0.20 

MIBOR 0.32 0.00 0.00 0.00 3.03 0.00 

INCALL 6.35 0.00 0.79 4.10 10.43 0.00 

Bond Yld 10Y Yield %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

US  3.17 2.04 6.90 11.30 36.64 0.55 

UK 1.66 3.54 11.93 29.56 20.28 0.78 

Brazil  5.54 3.49 11.26 2.11 18.22 1.78 

Japan 0.15 3.23 32.74 275.00 123.88 2.74 

Aus  2.75 1.33 6.34 4.60 1.86 0.70 

India 7.97 0.66 1.99 2.48 18.05 0.18 

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 

HDPE 1245.00 0.40 3.49 9.12 6.41 

LDPE 1120.00 0.00 1.82 1.75 11.11 

Injection Grade  1250.00 0.81 0.79 3.10 5.04 

General purpose 1270.00 0.79 0.39 3.42 4.96 

Polystyrene HIPS 1650.00 0.61 0.60 0.60 3.77 

Polystyrene GPPS 1560.00 0.65 2.50 1.27 2.63 

USD fell 0.57% over sell off in equities.  The rupee strength-
ened 55 paise to 73.67 against the US dollar in late trade in 
the forex market on Friday after global crude prices eased.  
Brent crude fell 3 per cent to trade at 80.37 a barrel in the 
global market. 



 

 

 

News Impact 
Quarterly Results 

TCS 

Tata Consultancy Services (TCS) reported a net profit of INR7,901 crore for the July-September period. 

With that, the country's largest IT services exporter kicked off the corporate earnings season for India Inc. 

Net profit logged a sequential - or quarter-on-quarter - growth of 7.6 per cent and annual (year-on-year) 

growth of 22.6 per cent.  Revenue stood at INR36,854 crore for the second quarter of the financial year, 

up 20.7 per cent compared to the corresponding period a year ago. They are very pleased with there aIl-

round strong performance in Q2. Revenue growth was driven by expanding demand for digital transfor-

mation across verticals, and continued acceleration In BFSI and Retail. In the April-June quarter, TCS had 

reported a net profit of INR7,340 crore over a top line of INR34,261 crore. TCS announced a dividend 

of INR4 per share. 

Bandhan Bank 

Bandhan Bank has reported a healthy 47.4 percent growth in profit of July-September quarter compared 

to a year ago, driven by strong NII and operating income, and stable asset quality. Profit increased to 

INR488 crore during the quarter, from INR331 crore in the corresponding period last fiscal, the bank said 

in its filing. Net interest income, the difference between interest earned and interest expended, shot up 

55.6 percent year-on-year to INR1,078 crore in Q2 with strong improvement in net interest margin and 

massive growth in advances. NIM for the quarter stood at 10.3 percent, which improved by 100 basis 

points from 9.3 percent reported year-ago but flat on a sequential basis. 

HUL 

 Domestic Consumer Growth was 11% at INR9234 crores with Underlying Volume Growth at 10%. 

 Stellar performance in Home Care continued. 

 Fabric wash and Household care delivered double-digit growth. 

 Skin Care delivered good performance with key brands registering robust growths. 

 Ice Cream and Frozen desserts and Foods performed well with double-digit growths. 

 Raw Material cost up 16% at INR3343 Crores, primarily led by crude inflation & rupee depreciation; 

A&P Expenses up 8% at INR1106 crore. 

 Well-established savings programme and leverage in other expenses has enabled to mitigate material 

inflation and drive margin improvement. 

 EBITDA at INR2019 Crores was up by 20%; EBITDA margin was up 160 bps; PAT, at INR1525 Crores 

was up by 20%. 

 Bloomberg Consensus: Revenue-INR9308 Crores; EBITDA-INR1995 Crores; PAT-INR1426 Crores. 

 



 

 

 

News Impact 
Karnataka Bank 

 NII is INR467 Cr, up 6% YoY & flat on QoQ. 

 Provision is INR193 Cr, down 15% YoY & 14% QoQ. 

 PAT is INR111 Cr, up 20% YoY & down 32% QoQ due to one off tax savings in Q1. 

 Net NPA is 3% vs 3.04% YoY & 2.92% QoQ. 

Key Con Call Highlights 

Bandhan Bank Q2 FY19 

 Co has been able to increase its NIM from 9.3% to 10.3%, due to increase in CASA from 28.8% to 36% 

& due to fall in borrowing cost from 6.5% to 6.3% QoQ. 

 Priority Sector Lending Certificate income has fallen because the Co has started amortizing income 

over 4 Quarters rather than recognizing in the same quarter in order to comply with IND AS. 

 The recent RBI note will not hinder growth for the Co as major expansion in terms of branches & DSCs 

have already been done. 

 Co has loans to IL&FS of INR300 Cr. The loan is still standard & no provision has been provided. 

Zee Entertainment 

 Consolidated revenue stood at INR1975.9 cr, growth of 24.9% YoY. EBITDA stood at INR675.7 cr, 

growth of 37.6% YoY with an EBITDA margin of 34.2%. PAT for the quarter was INR386.7 cr. 

 Advertising revenue grew by 22.7% YoY to INR1210.6 cr. The growth was driven by the robust de-

mand across key categories for TV advertising and ZEE5's contribution to advertising revenue. While 

the TV advertising revenue growth was led by the continuous increase in the network market share 

over the last few quarters, ZEE5' s growing user base and time-spent will aid the overall growth. 

 Subscription Revenue for the quarter was at INR608.2 cr, growth of 21.3% YoY. The high growth was 

driven by two reasons:  

 a) early closure of some of the distribution contracts as compared to last year  

 b) monetisation of phase-III subscribers. 

 Zee has signed agreement with Reliance Jio and the management expects substantial traction in ad 

revenue and subscription revenue from Q3FY19 onwards. ZEE had earlier announced a 3-year, multi-

layered deal with Bharti Airtel to create exclusive content for Zee5 and Airtel TV.  



 

 

 

News Impact 
TCS Ltd. 

 Back to double digit Revenue growth driven by expanding demand for digital transformation across 

verticals, and continued acceleration in BFSI and Retail. BFSI & Retail verticals grew by 6.1% and 

+15 .6% YoY respectively. 

 EBITDA Margin expanded by 150 bps to a seven quarter high of 26.5% which met the estimates 

  

 In terms of geography UK and Europe led growth by 22.8% YoY & 17.4% YoY respectively. 

 Huge client additions across brackets: 4 new clients In the USD100M+ band, 7 In the USD20M+ band, 

10 in the USD10M+ band & 11 In the USD1M+ band. 

 Digital revenue at 28% of the total revenue, up 60% YoY (in cc terms). Demand in digital is continuing 

to grow & digital is getting into the core.  

Domestic News 

ABB India Limited 

ABB has launched a range of products including a new age, digitally enabled circuit breaker, AFS contac-

tors and a range of modern light switches for industry, panel builders, OEMs and building architects in 

Coimbatore. This launch comes at a time when the region, known as one of the traditional industrial clus-

ters, is transforming many of its industries with energy management and clean technology solutions. 

Bharti Airtel Limited 

Bharti Airtel, India's leading telecommunications services provider, launched its biggest digital program to 

delight its valued customers with exclusive benefits. Under AirteIThanks, all Airtel customers who commit 

a monthly ARPU of INR100 and above (for mobile) will receive exciting additional benefits at no extra 

charge. These benefits will include access to premium digital content, great offers on smartphones and 

online shopping vouchers. The higher the monthly ARPU commitment, the more benefits a customer 

gets. 

Cadila Healthcare Limited 

Zydus Cadila has received the tentative approval from the USFDA to market Linagliptin and Metformin 

HydrochlorideTablets(US RLD —Jentadueto@Tablets),2.5 mg/500 mg, 2.5 mg/850 mg and 2.5 mg/ 1,000 

mg. It will be manufactured at the group's formulations manufacturing facility at SEZ, Ahmedabad. It is 

usedalongwith diet and exercise to improve control of blood sugar levels in adults with type 2 diabetes 

mellitus. The group now has 221 approvals and has so far filed over 330 ANDAs since the commencement 

of the filing process in FY 2003-04. 



 

 

 

News Impact 
Zydus leads race for Complan with INR4500 crore bid  

Zydus Cadila Group has mounted an aggressive INR4500 crore offer for the Kraft Heinz Company’s 

consumer brand business in India, outbidding the Coca-Cola Company for a portfolio that includes 

children’s milk drink Complan. The Cadila Group’s bid is conditional. Coca-Cola, the world’s largest 

beverage company, is now also actively pursuing GSK Consumer’s Horlicks in a potential $4 billion 

transaction and has been shortlisted with Nestle and Unilever for the second round of negotiations. The 

Kraft Heinz deal is expected to close within a month. Ahmedabad-based Cadila Group is working with 

investment bank Avendus. 

Aurobindo Pharma gets USFDA nod for infections treatment drug 

Aurobindo Pharma announced that it has received final nod from the US health regulator for its 

Azithromycin Oral suspension used for treatment of infections. The company has received final approval 

from the US Food and Drug Administration (USFDA) to manufacture and market Azithromycin Oral 

suspension 100 mg /5 mL and 200 mg/5 mL.  The product is a generic version of Pfizer Inc’s Zithromax 

oral suspension.  The product will be launched in November 2018.  According to IQVIA, the approved 

product has an estimated market size of USD71 million for the 12 months ending August 2018. 

NTPC Limited 

NTPC participated in the 500 MW tender floated by Uttar Pradesh New and Renewable Energy 

Development Agency (UPNEDA) for grid-connected Solar projects. In the Reverse Auction held on 10.10.1 

8, NTPC has participated for 160 MW Solar capacities and has won the entire capacity bid by it, 

comprising 140 MW at a levelised tariff of INR3.l7/unit and 20 MW at a levelised tariff of INR3.2l/unit, 

applicable for 25 years. The above 160 MW of solar projects shall be set up by NTPC and shall add to the 

installed capacity of NTPC. 

IDBI Bank Limited 

This is to inform that IDBI Bank is in receipt of a Detailed Public Statement dated October 10, 2018 (copy 

enclosed) from LIC published in Financial Express, Jansatta and Nayshakti newspapers on October 11, 

2018 as part of the Open offer process as per SEBI (SAST) Regulations, 2011 for acquisition of 

2,04,15,12,929 fully paid-up equity shares of face value of 10 (Indian Rupees ten) each representing 26% 

of the fully diluted voting equity share capital of IDBI Bank Limited from the Equity shareholders of IDBI 

Bank, in connection with LIC's acquisition of 51% Controlling stake in IDBI Bank. 

VECV to set up INR400 crore greenfield truck manufacturing plant in Bhopal  

Eicher Motors, which has a 50:50 JV with Volvo for trucks and buses (VECV), announced that the JV plans 

to set up a new greenfield truck manufacturing plant at an investment of INR400 crore in Bhopal. The 

target is to go on stream with this plant in the next 18 months at an investment of around INR400 crore 

and an initial capacity of 40,000 trucks, in addition to the capacity of 90,000 trucks at Pithampur, near 

Indore. 



 

 

 

News Impact 
Ipca  Lab:  anatomy  of  the  recent  underperformance  

Ipca Lab  stock  prices  moved ~15.6% upside  to  register  a  closing  high  of  INR 799 from July to August peri-

od this year , outpaced the  benchmark  Nifty  which  moved  ~10% during  the  said period. 

 

From September till date the Benchmark has corrected around 12% while IPCA has fallen around 22%. 

Dr.Reddy outperformed with ~17% up move in the said period & down only around 4% from its high. While 

another pharma major Lupin rose 9% in the said period & fell 12% from its high. 

Negative  developments 

 During Last quarter Ipca had a 4% de growth in their Europe business due to machine failure. But the 

management was optimistic to sort out the issue. Ipca earns around 15% revenue from Europe. 

 CIS countries are promising areas for business of the company. The company earns around 5% revenue 

from this destination. During Q1FY19 concall the management mentioned  about the negative business 

impact due to the volatility of Rubel.  

 During last quarter Rubel moved from ~57 to ~63 which is around 10%. Since July Rubel depreciated fur-

ther to touch ~70 which is another 11% movement & currently settled around 67. This huge depreciation 

is likely to impact the export numbers of IPCA. 

 In Africa business S.Africa contributes significantly. S.African  Zar also has depreciated significantly from 

13.72 to 15 which is around 12% during June quarter. 

 Material Cost was on the  higher side for last couple of quarters due to supply disruption in China. The 

management said that it may continue for another few quarters. So not seeing any margin improvement 

immediately. 

 The USFDA manufacturing restriction for 3 plants Pipariah, Pithampur & Ratlam remained a concern for 

the company. The company responded to USFDA query during Q1FY19 but so far there is no further up-

date. 

 As narrated by the management during their Q1 concall that the company is likely to respond for Pitham-

pur & Ratlam plant in Q3FY19. 

Positive Developments 

 Ipca received USFDA approval in September 2018  for Tramadol Hydrochloride for pain management. In 

the context , pain management area of the company had 41% revenue growth in the last quarter.  

Tramadol Hydrochloride has USD155 million of global Market size . the space is highly crowded with par-

ticipation of major players like Actavis,Alkem,  Auropharma, TEVA, Mylan, Sun Pharma, Zydus. 

 The company earns around 50% revenue from US business. The ~6% depreciation of Indian Rupee during 

last quarter will help the company to make forex gain. 

 Recent acquisition of USA based Bayshore Pharma is important.  The company is efficient in product regis-

tration, reconciliation, supply chain development & product launch in US. This acquisition is likely to give 

the company an edge for its hormonal product approval & launch in US. It also may help the company to 

regain its US market share back post clearance of manufacturing facilities from the regulator. 



 

 

 

News Impact 
No clarity so far 

 The management said during Q1 concall that the company is likely to file for hormonal products to 

USFDA during Q2FY19. For further details we have to wait until some approval would come or till Q2 

concall regarding status of approval. 

 Other business of Africa is heavily dependent on Institutional business. During last concall the man-

agement mentioned Global Fund is yet to start purchasing. We have to keep an eye to the next con-

call to understand the status. 

 The company has many drugs which are fixed combination in nature. Govt. already has banned 328 

combination drugs in India. During my telephonic conversation with the CS Mr. Harish Kamath, he 

told the company does not have any drug which is banned. But he refused to provide further details 

on it. 

Understanding 

The delay in USFDA clearance of the manufacturing facilities which has import alert, delay in approval 

might be the reason behind the recent underperformance of the company.  

 

The input received so far is mixed & for many important issues there is no clarity so far. The company is 

reluctant to disclose further information on call & asked to connect during concall for clarification. So my 

suggestion is to wait for further clarity on the issues. 

Oil India Limited 

Oil India Limited (OIL), through its exploratory efforts has made 2 (two) Hydrocarbon Discoveries in 

Dibrugarh & Tinsukia district in the Upper Assam Basin during the second quarter (Q2) of the financial 

year 2018-19, in the wells West Lohali -1 and Dhakuwal-I respectively. The well West Lohali-I encoun-

tered one sand in Barail formation of Oligocene age. On testing, a l3 m Barail sand at a depth of 2357 m, 

produced gas atthe rate of 1,15,000 scmd. The well Dhakuwal-I encountered two zones in LK+TH for-

mation of Eocene age. On testing, a 15 m LK+TH sand at a depth of 3875 m, produced gas at the rate of 

1,00,000 scmd with 22 m3/d condensate. These discoveries are envisaged to open up new areas for fur-

ther exploration in Assam and would help in enhancing the gas production with future appraisal & devel-

opment activities. 

L&T Construction bags orders worth INR1881 crore  

Larsen & Toubro announced that the power transmission and distribution business of its arm L&T Con-

struction has bagged orders worth INR1881 crore in the domestic and international markets. The busi-ness 

has secured major orders for constructing 22 132/11kV substations in Kuwait. Additional orders have been 

received from ongoing transmission line projects in India and Egypt. The company also men-tioned that it has 

also received orders for implementation of a high voltage distribution system in the semi-urban and rural are-

as of Kharagpur and Midnapur in West Bengal.  



 

 

 

News Impact 
Honda to invest INR9200 crore, largest for India car business 

Japanese car major Honda plans to pump in over INR9200 crore, its largest investment for India, to set up 

a third factory for launching hybrid and electric vehicles, and driving in new models and upgrades. The 

fresh investment will double the company’s financial commitment in India to over INR18500 crore since it 

began operations in 1998. Honda currently has two factories — the first one at Greater Noida in Uttar 

Pradesh and the second at Tapukara in Rajasthan. The company’s installed production capacity stands at 

2.8 lakh units annually, higher than 1.7 lakh units it sold in 2017-18. New models, introduction of cleaner 

technologies, and a greater retail push has prompted the company to chalk out expansion plans. It is in 

the process of acquiring 380 acres for the new factory in Gujarat. 

SBI to purchase loan assets worth up to INR45000 crore from NBFCs 

State Bank of India will increase its portfolio purchase of loans from non-banking finance companies 

(NBFCs) this year as it looks to provide the much needed liquidity to the fund-starved sector, and simulta-

neously fulfil its priority-sector obligations. The bank is looking for opportunities both in priority and non-

priority sectors. The bank had initially planned for a growth of INR15000 crore through portfolio purchase 

during the current year. As per the bank’s internal assessment, there may be an opportunity to buy an 

additional portfolio in the range of INR20000 to INR30000 crore. This will help the Co. meet our priority-

sector target and will also benefit some NBFCs that are looking for funds. With 66% credit/ deposit ratio, 

SBI has sufficient liquidity and capital; so this is a good opportunity for the bank. Central bank rules man-

date banks to lend 40% of their deposits to small businesses, agriculture and home loans under a certain 

threshold. SBI plans to buy these loans from NBFCs active in this space. 

JMC Projects bags orders worth INR514 crore 

JMC Projects announced that it had secured orders worth INR514 crore in the domestic market. It has 

received two orders totaling INR236 crore for construction of educational institutes in Andhra Pradesh.  It 

has also won civil construction and related mechanical, electrical, plumbing (MEP) works for residential 

building in Telangana for INR141 crore and civil works for a steel plant in Odisha for INR137 crore. 

BHEL bags orders from NTPC for supply of emission control equipment's  

Bharat Heavy Electricals Limited announced that it has bagged four orders valued at about INR2900 crore 

for supply of emission control equipment's from NTPC. These orders involve supply and installation of 

Flue Gas Desulphurisation (FGD) systems for control of Sulphur Oxides (SOx) emissions at NTPC's North 

Karanpura, Mauda Stage-I, Barh Stage-I and Stage-II power projects.  Overall, BHEL has contracted FGD 

orders for 32 units from various customers till date. 

Eicher-Volvo JV to invest INR400 crore for Bhopal plant 

VE Commercial Vehicles (VECV), an equal JV between Eicher Motors and the Volvo Group, will invest in a 

new plant in Bhopal at a time when European rivals Man Trucks and Scania have exited India’s competi-

tive freight-carrier industry. The company is building a new 40,000-unit truck capacity with an initial in-

vestment of INR400 crore. The plant is aimed at enhancing VECV’s market share in the heavy-duty truck 

segment. 



 

 

 News Impact 
BP CEO Bob Dudley speaks at Oil and Money Conference; sees oil at $60-$65/barrel 

BP CEO speaking at the annual Oil and Money Conference in London said that the oil giant had raised it's 

projections for oil from $50-$55/bbl to $60-$65/bbl and were not planning on an $80/bbl future. He also 

mentioned that BP didn't plan on getting into an overspending cycle with the current higher prices going 

by the lessons learn from the previous down cycle in oil prices instead opting for a prudent stance on in-

vestment and acquisition. Dudley also pointed out that lack of investment in oil and gas resources posed 

a 'systemic risk' and could hurt global financial stability. 

 

BP CEO's resonates with concerns from major energy agencies and countries on the threat posed by high-

er sharply increasing oil prices and calls for increased efforts to increase supply and stabilize the market. 

 

Customs Duty Hiked On Mobile Phone Parts And Other Communication Items 

 The Indian government has raised the basic customs duty on a number of items used in electronic 

and mobile communications in a move aimed at narrowing down the current account deficit. 

 Customs duty on items such as smartwatches, optical transport equipment and voice over internet 

protocol equipment, among others, has been hiked to 20% from the current 10%. 

 The government also removed the exemption for printed circuit board assembly of mobile phones 

and optical transport equipment, on which it has levied 10% customs duty. The duty hike comes into 

effect from Oct. 12. 

 

INR11,000 crore puzzle: Look where the FPI churn happened in September 

 FPI outflows picked up pace amid the domestic equity selloff as these overseas investors pulled back 

INR10,825 cr. from India. In the process, their portfolio value took a beating as it shrank to INR 

27,30,061 cr. as of September-end, from INR 30,13,040 cr. at August-end.  

 The value of banking and financial stocks that FPIs held as of September 30 stood at INR 8.86 lakh cr., 

down by INR 1.35 lakh cr., or 13.18%, from INR 10.21 lakh cr. at the end of August.  

 Auto was also on the sell list. The institutional investors sold INR 2,132 cr. worth of auto and auto 

component shares during September. Their portfolio of auto stocks came down to INR 2.07 lakh cr. in 

September, from INR 2.88 lakh cr. in August. 



 

 

 

News Impact 
CESC-Restructuring Scheme 

Based on the NCLT Order, which sanctioned the Scheme, subject to a condition that demerger of Gen-

eration Undertaking shall be effective upon approval of the PPA between the Generation and Distribu-

tion companies from WBERC, the Board met, considered and decided: 

 Pending approval of the PPA between the Generation and Distribution companies, the non-power 

investments of CESC would be demerged into 2 entities as planned in the scheme, viz. New Retail and 

Venture companies. Now, there would be 3 companies, viz. CESC, New Retail and Venture Compa-

nies. 

 Each existing shareholder of CESC, for each 10 of his holding, will be allotted additional 6 shares of 

INR5 each in new Retail and additional 2 shares of INR10 each in the Venture company. The Paid up 

Equity Share capital of the new Retail & Venture Companies would be INR40 Cr. and INR26 Cr. respec-

tively, over and above the equity share capital of CESC of INR132 Cr. 

 The restructuring will allow unlocking value for the investors, give a focused management attention 

to each of the verticals to pursue respective growth plans and allow the new entities to take ad-

vantage of the market values of Retail, FMCG and IT business. 

 Record date for this purpose would be 31st October 2018 and listing of New Retail and Venture com-

panies would take place subsequently. 



 

 

 

News Impact 
Global News 

Saudi Arabia to supply 4 million barrels of extra oil to India in November 

Saudi Arabia, the world’s biggest oil exporter, will supply Indian oil buyers with an additional four million 

barrels of crude oil in November. The extra supply indicates a willingness by Saudi Arabia to increase 

crude supply to make up the shortfall once sanctions by the US on oil exports from Iran, the third-largest 

producer in the Organization of the Petroleum Exporting Countries (OPEC), start up on 4th November. 

India is Iran’s top oil client after China, though several refiners have indicated they will stop taking Iranian 

barrels because of the sanctions. Reliance Industries Ltd, Hindustan Petroleum Corp, Bharat Petroleum 

Corp and Mangalore Refinery Petrochemicals Ltd are seeking an additional 1 million barrels each in No-

vember from Saudi Arabia. 

China Is Said to Plan Major Expansion of Too-Big-to-Fail Rules 

 China plans to increase the number of companies it deems systemically important financial institu-

tions, people familiar with the matter said, a sign that policy makers are stepping up crisis-prevention 

efforts as the nation’s debt burden swells to unprecedented levels. 

 Regulators led by China’s central bank will initially shortlist at least 50 of the country’s largest lenders, 

insurers and brokerages as possible SIFIs, said the people, asking not to be identified because the 

matter is private. Firms that receive the designation will be subject to extra capital requirements, and 

may face additional rules on leverage, risk exposure and information disclosure, the people said. Reg-

ulators currently consider about 20 banks to be systemically important, one of the people said. 

 Increasing the number of SIFIs, a label commonly known as “too big to fail,” may help President Xi 

Jinping’s government strengthen oversight of China’s $40 trillion financial system. The country’s rapid 

expansion of lending over the past decade has provided a big jolt to global economic growth but also 

alarmed everyone from bond-rating companies to hedge fund managers and the International Mone-

tary Fund. 

 China’s government, which is selling $3 billion of debt to international investors this week, faces a 

tricky balancing act as it tries to rein in financial excesses while at the same time ensuring that the 

economy has enough credit to withstand threats including a U.S. trade war. Tougher capital require-

ments could make it harder for China’s big financial firms to lend, potentially increasing defaults and 

adding pressure on the nation’s falling currency and stock market. 



 

 

 

News Impact 
IEA Urges OPEC to Open the Taps as Oil Market Enters ‘Red Zone’ 

The International Energy Agency made a direct appeal to OPEC and other major oil producers to boost 

output, warning that prices are inflicting damage on the global economy. 

“We should all see the risky situation, the oil markets are entering the red zone,” IEA Executive Director 

Fatih Birol. “We should try to comfort the markets all together because it may be bad news for the con-

sumers, importers today, but I believe it may well be bad news for the producers". 

The IEA, which advises most major economies on energy policy, said last week that rising crude prices 

may dent demand in some of the world’s fastest-growing nations unless producers take steps to boost 

supplies. Birol has welcomed efforts by top OPEC producer Saudi Arabia to increase output, but believes 

market tightness is likely to persist. 

“If there are no major moves from the key producers, the fourth quarter of this year is very, very chal-

lenging,” he said in a Bloomberg television interview. Much of the onus lies with Saudi Arabia, as most 

other members of the Organization of Petroleum Exporting Countries are producing at, or close to, 

full capacity. 

Oil declines on hopes for U.S. waivers on Iran, Saudi assurance  

Oil fell to the lowest in a week in London on renewed hopes the U.S. may soften the blow of sanctions on 

Iran’s crude exports, and as Saudi Arabia promised to fill any shortfall. Brent futures fell 1.2 percent to 

near USD83 a barrel, after retreating 2.5% over the past two sessions. The U.S. was said to be in talks 

with countries that want to continue buying from Iran after American sanctions are imposed Nov. 4. Sau-

di Arabia and its allies have raised output to offset declining supply from the Persian Gulf nation and the 

kingdom can tap its spare capacity immediately to boost production further. Oil rallied to the highest in 

almost four years earlier this month on concerns that OPEC and its allies aren’t raising output quickly 

enough to make up for the squeeze on Iranian shipments. U.S. law doesn’t rule out waivers for some buy-

ers of crude from the Persian Gulf nation, but the Trump administration hasn’t granted any since de-

ciding to reimpose sanctions in May. Renewed signals that America could allow some purchases to con-

tinue are helping to ease supply concerns. The U.S. appears to be abandoning its tough stance on buyers 

of Iranian oil.  

Oil Extends Loss as U.S. Stocks Plunge, Michael Threatens Demand 

Oil extended losses as U.S. stocks tumbled on a concern over a trade war with China and Hurricane Mi-

chael threatened to slash demand in America’s southeastern fuel markets. The S&P 500 fell the most 

since February while the Nasdaq 100 Index had its worst day in seven years. Meanwhile, Michael became 

the strongest storm to hit the U.S. mainland since 1992 as it made landfall in Florida. 

BP Says Bye to Low Prices as It Plans Projects for Oil Over $60 

In a sign of the improving times, the British oil major is now planning its investments at $60-$65 a barrel 

oil, raising it from $50-$55 last year, Bob Dudley said Wednesday at the Oil & Money conference in Lon-

don. While he doesn’t expect sustained prices of $85, it’s unlikely to plummet again. 



 

 

 

News Impact 
Canada Announces Safeguard Tariffs in Response to Trump Levy 

Canada is applying quotas and a 25 percent tariff on steel imports from China and other countries to 

avoid becoming a dumping ground for steel in the face of metal levies imposed by U.S. President Donald 

Trump. Canada will erect new barriers to any flood of shipments of seven types of foreign steel, and will 

issue refunds and exemptions to some Canadian firms on tariffs paid on imports from the U.S. 

Top Copper Miner Faces Smelter Halt as New Emission Rules Loom 

Codelco is facing an extended stoppage at one of its smelters as the world’s largest copper producer 

struggles to complete an overhaul in time for the start of stricter emission standards in Chile. The dura-

tion of the smelting disruption at the Chuquicamata operation isn’t clear. One of the main unions said 

Thursday that it will be halted for 60 days starting Dec. 13, when the new rules kick in, while some pro-

cesses may be interrupted for 80 days. 

Oil Falls Most in Eight Weeks as Investors Avoid Risky Assets 

Crude posted the biggest decline in eight weeks as a risk-off sentiment spread through global markets. 

Meanwhile, domestic crude stockpiles rose for a third straight week as refineries conducted seasonal 

maintenance, processing less oil, according to data from the Energy Information Administration. 

Indian Oil Approves New Projects With Close to $980M Investments 

Indian Oil Corp. has approved investments worth 73.15b rupees ($980m) in city gas distribution, ethanol 

plant and laying a pipeline, the state-run refiner says in an exchange filing. Approvals include an est. capi-

tal investment of 54.63b rupees for starting city gas operations in 7 areas it won under latest auctions. 

China's About to Sell Dollar Bonds in Middle of a Trade War 

A year after its first sovereign sale of dollar bonds in well over a decade, China’s about to tap that well 

again. The $3 billion issuance of five-year, 10-year and 30-year securities, due Thursday, follows a jump in 

yields on benchmark Treasuries. While the Ministry of Finance hasn’t identified a purpose for the sale, 

underwriters had long expected a follow-up to last year’s $2 billion deal to help build out a benchmark 

yield curve for Chinese offshore borrowers. 

Merck India Surges After Govt Clears P&G's Stake Purchase Plan 

Merck Ltd. heads for steepest rise in more than two months after India’s pharmaceuticals dept. approves 

Procter & Gamble Overseas India B.V.’s proposal to acquire up to 77.8% stake in the company. P&G to 

acquire 51.8% stake in Merck Ltd. from current founders and up to 26% additional stake will be pur-

chased from public shareholders via open offer. 



 

 

Domestic Events 

Company Record Date Ex-Date Details 

Sagar Soya Products Ltd   Corporate meeting effective 15/10/2018 

Indian Energy Exchange Ltd   Stock spilt 10 for 1 effective 19/10/2018 

    

    

    

    

    

    

    

    

    

    

    

Events 

Global Events 

 October 15, 2018: Japan Industrial Production for August 2018., The U.S. Retail Sales for September 2018. 
 October 16, 2018: China Inflation for September 2018., The U.S. Industrial Production for September 2018., Euro Area 

Balance of Trade for August 2018. 
 October 17, 2018: The U.S. MBA Mortgage Application for the week ended October 12, 2018., The U.S FOMC Minutes., 

Euro Area Inflation for September 2018. 
 October 18, 2018: Japan Balance of Trade for September 2018., The U.S. Initial Jobless Claims for October 13, 2018. 
 October 19, 2018: Japan Inflation for September 2018., China GDP for Q3 2018., The U.S. Existing Home Sales for Sep-

tember 2018., Euro Area Current Account Balance for August 2018. 

 Quarterly Results: AU Small Finance Bank Ltd,  Avenue Supermarts Ltd, Jay Bharat Maruti Ltd., Indiabulls Housing Fi-
nance Ltd., Indusind Bank Ltd., JK Agri Genetics Ltd., Network18 Media & Investments Ltd., Reliance Industrial Infrastruc-
ture Ltd., South Indian Bank Ltd., Trident Ltd., Tv18 Broadcast Ltd., Zee Media Corporation Limited., Federal Bank Ltd., 
Hero Motocorp Ltd., Infosys Ltd., Jammu & Kashmir Bank Ltd., Mahindra Cie Automotive Limited., Shakti Pumps (India) 
Ltd., ACC Ltd., DCB Bank Limited., Havells India Ltd., Mindtree Ltd., Mphasis Ltd., NIIT Technologies Ltd., Reliance Indus-
tries Ltd., Muthoot Capital Services Ltd., Bhansali Engineering Polymers Ltd., ICICI Securities Ltd., SBI Life Insurance Com-
pany Ltd., Ultratech Cement Ltd., HDFC Bank Ltd., ICICI Lombard General Insurance Company Ltd., Nelco Ltd. 

 October 19, 2018: India’s Foreign Exchange Reserve for the week ended October 05, 2018.  

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, 

Mint and other leading financial newspapers and financial portals BSE,NSE, Bloomberg, Moneycontrol & others. 

CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 
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Wealth Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recip-
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The views/ opinions expressed is for information purpose only, and may change due to underly-

ing factors, related or unrelated or other market conditions and may or may not be updated.  

 

Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, 

agents, and representatives shall not be liable for any damages whether direct or indirect, incidental, 

special or consequential including lost revenue or lost profits that may arise from or in connection with 
the use of the information/ research reports/ opinions expressed.  
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